Dispatch No. of Notary Public:3596
Nirmal Prasad Koirala
Registered Auditor

Certificate of Practice No. : 2886 'B'

Permanent Account No. 302015296

Date: 2069/09/26 (10 January, 2013)
The Chief and Executive Officer
Office of Panauti Municipality

Panauti , Kavrepalanchok

Ref: Impartial Audit Report
1. We have hereby completed the audit works of the income and expenses of
Office of Panauti Municipality, Panauti for the Fiscal Year 2068/069 (2011/12)
The management has had responsibility over the financial details. It is our
respansibility to put forward our opinion over the financial particulars as such

on the basis of the audit as presented by the management.

2. We have completed the audit works on the basis of the audit standards and
the other auditing standards. In order to be confident that the financial details
are substantially free from the wrong particulars there shall have been
preparation of the audit plan on the basis of the auditing standards. To prove
the amount stated in the financial details and the other matters the supporting
proofs shall also have been crosschecked and included in the audit. The

accounting principle, important estimate of the management and presentation
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of the financial details have been included in the audit with the evaluation of
the overall situation. We are confident that, the audit is to provide adequate

basis to our opinion.

3. As per the Local Body Financial Administration Rules, 2064 the Municipality
is ta maintain the account on double entry system for transaction but it is not

followed for the applied cash basis.
4. The notice and information we sought for the audit have been obtained.

5. The particulars of income and expenditure and the annexes related with
this report are resembled with the accounts maintained by the Municipality. In
our view, the Municipality has correctly maintained the acccéunts and books of

record as per the prevalent law.

6. In our opinion, following the study the attached financial particulars based
on the cash accounting principle and practice and the attached comments
relating to the accounts clearly and accurately present the operational results

of the said fiscal year.

7. In our opinion as understand and based on the notice, explanation and audit
we have carried, the employees of the Municipality have not performed any
act of accounts opposite to the law and Act and that they have not extended

loss, damage or misappropriation of the amount.

&. As we were appointed by Panauti Municipality through the letter dispatch
No. 1878 date 2069/09/06 (21 December, 2012) for the audit of the fiscal
year 2068/069 (2011/2013) we have performed the audit works and submitted

the report with the following particulars.
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Particulars Attached with the report:

1. Particulars of Income and Expenses.

2. Particulars of Advance Dues.

3. Particulars of Deposit.

4. Particulars of Commodities.

5. Account Policy and Remarks related with accounts.

S/d
Registered Auditor

Nirmal Prasad Koirala

e

Ministry of Federal Affairs and Lacal Development

Financial Administration Section, Singhadurbar, Kathmandu.
Ministry of Federal Affairs and Local Development

Municipality Management Section, Singhadurbar, Kathmandu.
Schedule-10
(Related to Sub Rule (5) of Rule 18)

Ecrm of Translation Copy of Document

"The Translation copy is true and verified”

Signature : @W
< s

Name : Bijaya Prasad Mishra it

Date : 1 Decemker, 2013

Certificate Number of the Notary Public : 26

Date of Expiry of Certificate : 3 November 2017

Seal of the Netary Public :




Cispatch No. of Notary Public: 359
The overall matters appeared through the evaluation and audit of the (Transaction) have been as follows:

A. Over the expenses of Public Construction:

S Vaucher No. Particulars
No. Date

Amount
Rupees

1. |Different From the No. 25, 22, 36, 46, 62, 110,134, 135, 160, 225 and 375 efc. there has been

payment based on the field attendance slip. It immediately needs deduction of at least |
1% Social Security Tax, Further, it is recommended that voucher No. 92 dated
2008/11/30 (13th March, 2012) concerning with the Children Development Center
Program expenses Re. 1,09,000/- there shall have been deduction of at least 1%

social Security Tax while making payment of remuneration for 2068 Kartik-Falgun

(:Mid Oct, 2011-Mid. March, 2012).

2 20890325  Bhandan Construcion Senvice, Tax Ivoice. No, 1 dele 2060328 (8 July, 2012)
(0%th  July, Permanent Account No. 301833995 has been paid with Rs. 975001-. As the payment

2012) has been based upon the photo copy of the tax invoice the said firm shal aither




furnish the procf of VAT adjustment for regulation or it shall be realized. In addition,

the said firm has been paid Rs. 49997/00 through the voucher No. 312, Invoice No 2

along with the payment of Rs 5 762/00 VAT either there shall be presentation of the

adjustment letter or it shall be recovered. i
287 Recommendation is hereby made to increase capital expenses (Development | Rs.
069/03/25 Construction Expenses) controlling the amount like entertainment expgenses. 21,000/
{9th July,
2012)
305 As the amount Rs 1,00,000/ has been paid to Chhap Bahadur Rayamajhi of the Rural
069/03/25 Development and Concern Center booking the Public Construction Expenses the firm
(9th July, | is found out to have two lypes of seal . The registration certificate.of the firm is also naot I
2012) attached with the voucher. The deduction of 5% tax and payment thereof in revenue

over the allowance expenses Rs 11,000/ has also nol been seen during the audit. The

payment as such needs contral.
285 Terming the budget expenses program Rs. 1,156,000/ of the previous fiscal year has -




2069/03/31 been settled from the dues in the name of Shanta Neupane, Forest Consumer
{15th July, | Federation Kavre The expenditure as such has not extended double impact in the
2012) decuments of Munisipality in the current fiscal year rather mitigated the dues only. It
has bean contrary with the Double Entry System . Therefore the Municipality shall end
the process to book expenses while making advance payment in the related heads
and it shall start to book the advance payment in the advance section and settle the
amaunt in the concerned head following the submission of bill receipt and settle the
amount in the name of recipient cf advance payment and thereby fully abide by the

double entry syslem.

187 Censtruction Business Enlerpreneur Khani Kusheshwor J.V. Kathmandu has been
2069/03/11 paid Rs. 40,00,000/ (Voucher No. 58) on 2068/0/17(1st Jan., 2012} and the amount is
(25th  June, | directly booked as the public construction expenses. However, when there was
2012) payment of Rs. 37,31.056/67 to the said firm at the end of the year the advance
payment Rs. 500,000/ has not been deducted and it-has been maintained under
recoverable amount.The maintenance of dues aftar the payment of amount to the

construction enlrepreneur as such at the end of fiscal year does not appear good one.




It is suggested that the dues continuously existed from the previous fiscal years shall

be immediately settled down.

regards to operational expenses:

Miscellaneous | The Municiaplity is to increase the capital expenses and thereby effectively forward
the development and construction works along with the attention to economize the

administrative expenses. As there has been inclusion of Rs. 353,729/ as the

| expenses on Miscellaneous expenses for the fiscal year 068/069 (2011/12) we have

seen the necessity to control expenditure as such.

i Rs 10,640/00 is received by Delta Company without seal.
69/07/07
23  Oclober,

012)

Finally out of the development construction works inside Panauti Municiaplity most of

the Canstruction works are found out to have been performed using the consumer

commitiees In order 10 make the private sector further active. The cbmpetitive
mechanism has been the appropriate one. It is appropriate to initiate works on
competitive basis being much sensitive, reliable and transparent expenditure

management.
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Panauti Municipality Office
Panauti, Kavrepalanchak (Brief)
Description of Annual Income and Expenditure

Fiscal Year 2068/2069 (201 1/2012)

Description of Incame Description of Expenditure
Of lesl year Income: Of this year Of last year Expenditure Of this year
wed | Actual | Headings | Cstimated Actual Eslimaled Actual Headings Estimated Actual
B4,026/27 | 35,784 03522 Reserve 1,667,430/85 | 1867 430/83 | DB 500 RBIEZ | 2543112405 Current 24,747 174/00 | 23,228.487/76 |
Expenditure
35,336/35 | 36.536,326/35 Bank 1,625, 354,/63 162536483 | 10,071 380/00 8.267.642/03 | Administration | 12,910,000 | 12.299,017/70 |
Expenditure i
45, 6oveT 148,689/87 Cash 47 05600 42,066/00 7,324 38000 ©938,088/85 | Consumplion 9,766,000/00 | 9,514,15805
Expenditure
J7 15078 | §,925,266/37 Internal B.080,532/00 | 6,637 B20/40 2 747 00000 2,325,842118 Office 3,151,000000 |  2.784.819/65 |
income operating and
sOUrCe - Service
Expenditure
10,000/00 1.78095288 | Local Tax 241000000 2,007, 108/00 €.771,000/00 9,657, 70000 Grant 7 280,000/00 | 7,310 50000
0000 | 577291008 | Service fee 1,650,000/00 B885515(14 |  3,316,589/00 | 3,155 25000 Service "WW
| Expenciture . A
-
{Socal) 5 2
2108 88778 ] Chage z‘.:wo‘sezmo 2,212,306/86 - - Casual - -
200 00000 20564000 Sodrce 300 00000 273 BEBM0 283 00000 292,32//50 | Imerest Faid to | 1,295,000000 Bd1,136/76
Mubilization loan
~ 1,687,26300 1.286,120771 | Otherincome | 1,750,000/00 145324238 | 3,067.804/52 3,057 894152 Refund 117500000 | 1126 26530
Expanditura
9768187300 | 80,183,56078 | Exernal 6.769.687/14 | 70 111,83671 | 115.063,195/45 | 104,328,094/49 Capital 71.770,828/00 | 54.23C,725/27
Source : Expenciture
21412225/00 | 20,456 212/83 Conditional | 12,417,1/74/00  11,650,566/66 B Capital . -
Grant frem Transfer
Mapal Expendiiune
Government
11629.0000C | 1178921771 | Unconditional | 27974700000 | 1 5G9.021/07 | 115,363,136M8 | 103 650.817/64 Capital | 70 018 B2500 | 62 7B4 6740
Grant from Buliding
Nepal Expanditurs
Govenment
[ 4,385, 240100 195527100 Foregn Ad - - 200,000/00 B Casual 300,000/00 -
10.268.018/00 3,490,11820 Other Aid | 21,523,540/00  16,131.510/38 400,000/00 377.276/95 Faymentef | 1.452,00000 :W

Principal to











































28. Naresh Sainju Panauti Municipality | Price Rate 10,000.00 10,000.00
Ward No. 7
30. Kedar Prasad Adhikari Pzanauti Municipality | Stop Map 1500.00 1500.00
Ward No. 12 Registration
31 Tula Mai Ghimire Panauti Municipality | Stop Map 1500.00 - 1500.00
| Ward No. 12 Registration
32, | Tika Rem Timelsina Panauti Municipality | House Rent 3,000.00 I 3,000.00
Ward No. 11
< Lot Shova Karmachrya Panauti Municipality | Stop Map 1500.00 - 1800 CO
Ward No. 12 Registration
34 Madav Prasad Timalsina | Panauli Municipality | Stop Map 1500.00 - 1500.00
Ward No. 11 Registration
35 Mina Lama Panauli Municipality | Heouse Rent £60.00 - 930.00
Ward Ne, 11
36 | Bed Kuman Sapkota Panchkanya 1, House Rent 45150 = 451.50
Nuwakot
| 37| Dipak Prasad Ghimire Dhunkharka 1, House Rent 4500.00 - 4500.00
Kavre
38. Dhurba Raj Tamraker Panauti Municipality | House Rent 450.00 - 450.C0
Ward Na. 6
39. Indra Bahadur Lama House Rent 3,003.00 - | 3,003.00

Banthali 5, Kavre




20 Sattya Narayzn Panauti Municipality | Stop Map = 1500.00 - 1500.00
Karmachrya Ward No. 7 Regisiralion
Fa1 | khanif | Pepsi 35, Tenoer - Faa,607 72 - TEE,BO7.72
Harsha Jv Kathmandu
42, | Megha Enginesing and | Khanalinok 7, Kavr | Tender 5 40,100.00 4D 100 00
Construction Pyt Ltd
43 Kedar Shrestha Panaul Muniapalty | Stop Map - 1500.00 - 1500.00
Ward Ne. 2 Reqistration
44, Blkash Lama Fanaut Municipality | Stop Map - 1500.00 - 1800 00
Ward Ne. 12 Regislration
45 Hom Bahadur Josh Panauti Municpality | House Rart - 937.50 - 937.50
Ward No. 6
46, Bandan Bhagawati Battisputali 10, Tender - 200.000.00 200.000.00 -
Carstruction Service Put | Kathmandu
Ltd
| U and 5 Construction Majhipheda 4, Kawre | Stop Map 7 55 854 14 g 55,054 14
Registratian ;
48. Raj Kumar Khiwanjar Panauti Municipalty | Price Rate - £.000.00, - 8,000 00
Ward No_ 7
Total 1.111,174.38 1,442 BE35 47 440 734 34 2,113 305 48 ‘
S Srd i

Krishna Prasad Sainju
Account Officer

Sudev Kumar Pokhrel
Executive Officer

Dzle of Expiry of Cerfficate: Now. 03, 2017 AD
Seal of the Fuble










19. | Surya Bahacur Thapa Panauti -3 Consumer Construction | 4,000.00 4,000.C0 Out of Gontact
Committee

| 20. | Subarna Ratna Panauti -7 | Consumer | Construction | -4,000.00 4,000.00 Out of Contact
Buddacharya Cemmittee

21. | Krishna Chandra K.C. Panauti -8 Consumer Censtruction | & 000.00 8.000.00 Qut of Contact
Committee

22 | Nawaraj Raj Raut Panaut -9 Consumer Construction | 4,000.00 4,000.00 Qut of Contact
Committes

23, | Trlochan KC Panauti-9 | Consumer | Construction | 8,000.00 800000 Out of Contact

Committee

24, | Bhakta Lal Shrestha Panauti -2 Consumer Construction | 32,000.00 32,000.00 Qut of Cantact
Committee

| 25 | Indra Kumar Khadka. Panauti -10 | Consumer Caonstrugtion | 8,000.00 8,000.00 Out of Contact
Committee

26. | Jayancra Gin Panauti -2 | Consumer | Construction | 5,000 00 6,000.00 Out of Contact
Committee

27. | Ramesh KC Panauti -1 Consumer Caonstruction | 4,000.00 4,000.00 Out of Contact
Committee

28 | Anil Shrestha. Panauti -5 Consumer Constructicn | 8,000.00 8,000.00 Out of Contact
Commatee

29 | District Palice Office. Dhulikhel Consumer | Construction | 8,000.00 8000 00 Out of Conlact













Committee |

Sanjib Kumar Shrestha Panauti -2 Consumer Construction 20,000.00 - - 20,000.00 Out of Contact
Committee

Laxmi Narayan Panauti -7 Consumer : Construction | 40,000.00 - - 40,000.00 Out of Contact

Karmacharya Committee

Prakash Thapa Panauti -1 Consumer | Construction | 16.500.00 | 2 : 16,600 00 | Outof Contact
Committee I

Rup Chandra K.C. Panauti -9 Cansumer Construction | 24,000.00 - - 24,000.00 Qut of Conltact
Committee

Gopal Das Sainju Panauti-6 | Consumer | Construction | 140,000.00 T 140,00000 | Oul of Contact
Committee

Prem Kumar Shrestha Panauti -3 Consumer Construction | 20,000.00 - - 20,000.00 Out of Contact
Committee

Ram Bahsdur Shahi Panauti -6 Consumer Construction | 800000 - - | &000.00 Out of Contact
Committee :

Shyam Hari Mahaju Panauti -8 Consumer Caonstruction | 80,000.00 - o ' 80,000.00 Qut of Contact
Committee

Ram Chandra Timalsina | Panauli-2 | Consumer | Construction | 200, 000.00 - - 200,000.00 | Out of Contact
Committee




Panauti -4

61. | Mukti Nath Ghullu Panauti -6 Consumer Construction | 70,000.00 - . 70,000.00 Out of Contact
Committee
62. | Rabindra Bhakta Panaut -7 Consumer | Consbruction | 89.000.00 - 69,000.00 | Working
Karmacharya Committee
63 | Joyati Ram Panauti -§ Censumer Construction | 33,000.00 - 33,000.00 | Working
Karmacharya Committee
64. | Bhimsen Banjara Panauti -3 Consumer Construction | 4,600.00 - - 4,600.00 Out of Contact
Committee
65 | Dayaram Humagain Panauti-10 | Consumer Construction | 25,000.00 - - 25.000.00 Out of Contact
Committee
86. | Softek Computer Panauti -5 Consumer Caonstruction | 23,750.00 - - 23,750.00 Out of Contact
Solutions Commiltee
67. | Dharmatatha Sanskriti | Panauti-G | Committee | Construction | 50,000 00 - - 50,00000 | Working
Samrachhan S.
68. | Shankar Thapa Panauti -2 Consumer Censtruction | 17,000.00 - - 17,000.00 | Working
Committee ]
| 69. | Shanta Thapa Barthal, Personal Relatedte | 115,000.00 115,000.00 -
Kavre tourism 3
70. | Khani/ Kushashwor / Kalhmandu | Conlractor Construction 500,000.00 Working
Harsha Jv
71. | Hari Lal Shrestha Consumar Construction | - 57,700.00 - 57,700.00









